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^ fe 'RfaT-'^R* ( HRc(dT -5^ W7FT ^JRTT) ffe, 2002 ^ Pm 5 ^ STcFfa ^ 7RRT 

3tfaWde< (RZt TRT Rf T^^t^raTT (^4 rRT), TTTTf T ^d^H fel, 

nf Iswl (£T TRT ^TRlRricf4 ^vFTFf^Tf ^ IRf TJ^T 3ll=Ui ^FR T3FTT TRU f | 

2. -asiPi : ■'fld ^R. ROL ^ *7Hd *¥ <41^0 =bK dl<Kl ^ 37FTTcft ^ T^TFT 7Jc5) ci'ii^ ^ ^ 

371^4 3fmrfe^ ZPRf TRTtfWH (T* $ ^) tft ^ (^f 7RT) , tM gVId^H 

T^FTT, ^ feft ~m W feT W t 1 |7T STlfe 3TR "SFRt ^ 8 4cMK+T ^ wfr feT t 
fe£ ^TTH afo IdHf^flR t :— 
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7, V«T<^Md T^fFTT, -to: 32, 

71^^-122001 

(2) fen 'SFTTf, 

^fef, 5^f Rfef, 

53, ^ 3fe 3T# Id 1-454774 
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(3) IcTO _ 

463, ^TO Tpft ^ ^ 
g^f-400030 

(4) ^REfl fcTO 
$> 3TR TRT ^ 

AeiJioft qtee 

'#^-570016 

(5) ^sf*R ^ttv 3 ^t Tjftrm mo fk> 

^-18, 3TTf 
3ftmTT5T^-431136 

(6) ^ ^ ^RR ^ fcTO 

fcRF FTCvT 

3, 

fcwft-110002 

(7) TFT m Xnp fcTf 
124, TftRT 7T5 
%^-600006 

(8) ra«K<iH mo foTO 

7T0 12, %5T ttTst 
h)yc x^llx-454774, fvTcTF- SIR 

3. Tnftcf ^ wwu t "nm ^ 

w £ 'dqftici arrmcfi ^ si^cj; ^ f^r <pt t^rt tfcr 

W t I 7U# ?JtR SRR #RRJc^ 3?f^RR 1975 <3>t 3T^J^! 1 ^ tW 
^sm 4011.10 Cf* 3T?rfcT cjfl<fd # I 


4. «i<iki: 41l ^PT TTRcT Tf>R ClOXl ^ 3llOldl X1-*i 11 

W 3 ^TcJ virtM ^ ^oRT 3 ffe JRf^RT t 1 ^ 2005-06 ^ 2008-09 (atfoT- 
R*1*4x) <$> ^7R ^T? ^RT^f cf5T 3TRJRT #? PlHl j'HSX 7?T #:- 


44 

arm?! 


for 
mvifoi 
f%a§t ^ 
mQivm <& 

3 41-i 

arora 


4r ft 

wfrl my 

3tom 

srrara 

(cTO) 

3FZI 

^ dlKIKI 

(era) 

i?fl 
^ RfrT mp 
3|1 thi 
arum 

W 

<pf 

ar4T4 

(Oil'd) 

, sfai 

(ara) 

Ifi» 

2005-06 

3.47 

0.29 

4.56 

0.38 

8.03 

129.67 

10.81 

2.52 
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2006-07 

5.23 

0.44 

8.52 

0.71 

13.75 

136.21 

11.35 

3.49 

2007-08 

7.66 

0.64 

9.63 

0.80 

17.30 

154.97 

12.91 

4.45 

20084)9 
(3rtfe- 
RidMy 08) 

6.81 

1.14 

6.23 

1.04 

13.04 

91.66 

15.28 

651 

2008-09 

(wqqq* 

08) 

3.52 

1.17 

3.11 

1.04 

6.63 

41.60 

13.87 

7.29 


5. 5fT«TR f^fcT: TOR, W faqfa TO TFT #, $ ^FT 3 qqfo 

Rwidd a»Tf t TOT jetf fSpsM 3 ff^T §f t i 7TRT ft RTST OTcTTsft 
^T >!pn f^RTT 7 TOT t fyRT^ #*T $ ^T W ^T f^T^FT qtRT qqfm 3Wg^tT gmd l lj 
if Ff % I 3Tc^mT, ^ ^ 3T7TOT qft q^Tcf TOT *T WfeTcT <^lHdl ^T ^ 
tot qrf qf f f^RT% u? w xfcTcTi 11% smurfs toj 5 g?FTc? qq f^n t 
#7 '3W$> ^fT q^RT *R JT^T WT^T "?FTraRT t fuR#T ET^ ^Frtf qq 3)ci|f^ch 

TOro$ qr ^Hcbi^ 3mm q%m ftRmft to $ ej^tor 3 f^pfcr vsror frft I tor 
ft^fcf qq ?IERT FIR ^t ^cRft q?r ^cHl 3 3mcJR 2008 % fa jfrK 2008 q>t 
amf§r £ 3tqm qiRt^iWi <£ 3nfe mq^gf ^ qqtsfr rift t i 

(q>) \3cHI<*H: EJ^ v3Rqmq \jfr 2005-06 3 146.04 cTF3 q^TO q^ 

2006-07 3 153.35 RR3 TO 2007-08 $ 3TFT 3lk ?3TO 176.80 RR? TO 
3lft5T-Rld*«N 08 96.00 RR5 FT TO, TO 3m^ 08 R f^FFR 08 <£t 

mf§ $ et^to 43.49 rto ft to I ar^R-l^w os qft 3mf^r ^ ^Rh sto 
qiRr^ vjcqmq ie.oo rrs tor qftr w e^to Rqgqq-fcroTO 08 4tot 

14.50 RR3 TOR Ft TO f % PTHfafed dlfeTTO % $TOT TO TOT &- 



q^«i (tfra qq #) 

3farq sKMIFH HfrT W 

(cira qq if) 

2005-06 

146.04 

12.17 

2006-07 

153.35 

12.78 

2007-08 

178.76 

14.90 

2008-09( 

96.00 

16.00 

2008-09{ siqgq?- 

43.49 

14.50 


(b) «mcn fyR #fr qjqf^nfr % 3 to% tor^t to? tv3q toM 

TO M q^ 2006-07 % 84.11 qteT, 2007-08 ^ 79.18 yfrRId TO 3T^cf- 

I^TTO 08 ^h?H 90.24 Hft^ld 'JFT 2TT yfT amgqq-f^FTTO 08 ^ 3mf^ ^ EJ^qR 
78.47 qfcRRI Ft TO % I 



PI *101 

(arcr) 

vrwiqq 

(sirar) 

error qqifm (%) 

2006-07 

82.44 

69.34 

84.11 
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2007-08 

105.51 

83.55 

79.18 

2008-09(3f^- 

ftrtw) 

51.46 

46.44 

90.24 

2008-09 

(3T4rjq 7-R'ti <) 

25.89 

20.31 

78.47 


00 *T ftwi: vJdlldcbl $ $ 

3I^ra7 P^ldC 3TTf t I 3itqqo>[ m 3MR fi&TTT ctf 2005-06 3 94.17 M frigid SIT yfl 
2006-07 3 <f^7 90.83 flfcigKi W #7 2007-08 $ 89.96 yfrtgld ^ TOT I 

2008-09 M^FT 6 HTF $ 3RT7 fewi MC<7>y 87.54 y frigid f?T TOT 3fht 3 T ^g? - 
08 3T^T ^ ^fTH 3TF“| 3fR ^Td4>7 86.26 y frigid Ijt TOT 1 



3*01 hI j i 
(cm 4) 

WT ff^FST 

(%) 

2005-06 

137.69 

94.17 

2006-07 

149.% 

90.83 

2007-08 

172.27 

89.96 

2008-09( 3rtfa-Ridm) 

104.70 

87.54 

2008-09( are^T-few^y) 

--— 

48.23 

86.26 


(*0 erm/(piPi)- oTm/(^rf^r) wr^/f^nrr ^ 2007-08 16.75 ^ tre<^ 

2008-09 (ST^-facT.) 8.74 ?t T RTT cl$TT 08 eft 3mft 3> #?H fryPM 

^ 7 28 ^ ^ ^ f 3 ^ t I 3?W #d TOT 7# c frmPuil _ srit# 

^17 7TO*I T^Wf fclft£g 3ff7 TOR X?r§ trrf^ 

t R»iiq?i TOrT ^ 49 sfrfTTcT ^T ftcTT uJrTT 3rMI<d 11 



< 1 [*^(piPl) - 
wnl %jn 

2006-07 

10.42 

2007-08 

16.75 

2008-09{ 

arfroT-f^ra?) 

8,74 

2008-09 

(31^77- 

(7.28) 
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. fa) SIciraT, ^'fl 4 llY tj# McHiqqjdl tifl’d) <UM«JU«1 xr ift %ijy 7Rjf ^ | 

6 - *^<1 wpr ¥T ^ xjc! ^ BT?ft B>R dlBV! 3TTZTTcff W4 

ar^r $ fox? ^tmrzf -^> crt^t 3^m ta fc i ^#r swm MRRfeiRuit . Mr 
^ WTlf <T>fcH gVfl, ^ B^RR Xffad T&ritmej i^cch RiJT^T XJ>T 

3Tf?m fts?n t I 

7. fff 3TT^T <?ft RTW 3?t ^ t 31k ^ XTRTT TOT t % RT^t B5R ^RRt WT 

' tiq ^^ 3MT?ft gTCT RT^t 3R7 C!^ ^ \J^Miqeni ^ feT 1 ? 5T0TR fc|ijifcl ' g?pq 

t 3fl? $debl 73cRI % Bt W t 3ifr cT^TTR ^TT ^ R^X* BTRf ¥£6 BR^T cR 
f^nfa foTOT wti 

8. %T^ x^fM ^T ^JtRT <£t cff^f t 30 f^T $ ^R ft Hfafftrf Be! xr 
f^BRt ^ 3TBXTeT BRF 'Hc^rTi # tTTffc X3R xr *TBTpf$W gRT f^t* uff^ cJTef 3tfcR 

f^TR % f^R f%RT X5TT 7T^ | 


(TSTtBTR) 

Rif 4faf$FRpf, 

Rif #? 1%B Rlf^cq 7BR.- 2$ Rfac! 

Bid *iiiejjc 

Rf fo-eft-110001 

BRel 

ccTI^cki: 23741542/23741537 

dgsafeguards@nic. in 

9. WTTcT ffki<f<€| 3TeFT % ift fcRfT RT 7BT ^ I fTT vfTR gpR 

t%el^ Bl€t, wft RB BlBef) t f% xr xfl^f RBT 3 fBTJR f^Rn xrtj 3RR 

3FJ^ET M«Jd BR RBnff t xsfT 7JBR c!T%3 ^ 21 f^T X$ ^feR 

(toWtb) xjrt xj^g RHI -qif^ej | 


• [m 7f. ^-22011/47/08] 

XR1. TRT. 7R1T, HBlPlivfl'D 


\d-VA 
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DIRECTORATE GENERAL OF SAFEGUARDS, CUSTOMS AND CENTRAL EXCISE 
NOTICE OF INITIATION OF A SAFEGUARD INVESTIGATION 


JUiKler Rute6<rfJheCustonisI^rffi(Tr«rtSead Product Spedic Safeguard Duty) Ruks, 2002) 

New Delhi, the 1 8th May, 2009 


Sub.:_ 


Passenger Car^Ttatotodw"" T"? 1 2 " 8 im P°"» <* 
China Indla from People's Republic of 


G^.R. 345(E). An application has been filed before me under Rule 5 of the 
Customs Tariff (Transitional Product Specific Safeguard Duty) Rules, 2002 by 
M/s Automotive Tyre Manufacturers Association (ATMA) PHD House (4* 
Floor), Siri Institutional Area, New Delhi (through TPM Solicitors & 
Consultants) for imposition of Safeguard Duty on imports of Passenger Car 
Tyres into India to protect the domestic producers of Passenger Car Tyres 
against market disruption caused by the increased imports of Passenger Car 
Tyres into India from People's Republic of China. 

2 - Domestic Industry : The application has been filed by M/s Automotive 
Tyre Manufacturers Association (ATMA) PHD House (4 th Floor), Siri 
Institutional Area, New Delhi for imposition of Safeguard Duty on imports of 
Passenger Car Tyres into India from People's Republic of China. The 
application has been supported by 8 domestic producers of Passenger Car 
Tyres whose name and address is as under: - 

1. Apollo Tyres Ltd. 

Apollo House 

7, Institutional Area, Sector32, 

Gurgaon-122001 

2 . Birla Tyres 

Shivam Chambers, 5 th Floor 
53 Syed Amir Ali Avenue, 

KoIkata-454774. 



[*n*IlI-T3Frg3(i)] 
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3. Ceat Limited 
Ceat Mahal 

463, DR. Annie Besant Road, 
Mumbai- 400030 

4. Falcon Tyres Ltd. 

KRS ROAD 
Metagalli Post. 

Mysore 570016 

5. Goodyear South Asia Tyres Pvt. LTD 
H-18, MIDC Waluj, 

Aurangabad- 431136 
Maharastra. 

6. JK Tyre & Industries Ltd. 

Link House 

3, Bahadur Shah Zafar Mag=rg 
New Delhi-110002 

7. MRF. Limited 
124, Greams Road 
Chennai 600006 

8. Bridgestone India Pvt. Ltd. 

Plot No.12, Kheda Growth Centre, 

Post Sagore - 454774 

Distt - Dhar, Madhya Pradesh. 


3 . Product Involved : The applicant have alleged that increased imports of 
Passenger Car Tyres into India from People's Republic of China into India 
have threatened to cause market disruption to domestic industry. Passenger 
Car Tyres is classified under sub-heading No. 4011.10 of Schedule I of the 
Customs Tariff Act 1975. 


4. Increased Imports : Imports of Passenger Car Tyres into India from 
People's Republic of China have shown an increasing trend in absolute terms as 
well as compared to the domestic production. The imports and domestic 
production of Passenger Tyres during 2005-06 to 2008-09 (April-December) 
remained as under: 
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Year 

Imports 

. . ...... 

Domestic Sales 
(lacs) 

Import 

from 

China as a 
percentage 
of total 
Indian 
sales 

• 

Imports 

from 

China 

(lacs 

Average 
imports 
per 
month 
from 
China 
• (lacs) 

Imports 

from 

other 

countries 

(lacs) 

Average 
imports 
per month 
from 
other 
countries 
(lacs) 

Total 

Imports 

(lacs) 


Average 
Sales per 
month 

2005-06 

3.47 

0.29 

4.56 

0.38 

8.03 

129.67 

10.81 

2.52 

2006-07 

5.23 

0.44 

8.52 

0.71 

13.75 

136.21 

11.35' 

3.49 

2007-08 

7.66 

O 

9.63 

0.80 

17.30 

154.97 

12.91 

4.45 

2008-09 

(Apr-Sept 

08) 

6.81 

1.14 

6.23 

1.04 

13.04 

91.66 

15.28 

6.51 

2008-09 

(Oct-Dec 

08) 

3.52 

1.17 

3.11 

1.04 

6.63 

41.60 

13.87 

7.29 


5. Market Disruption : There has been significant decline in the demand 
in the world market where China has been exporting while their exports to 
India have increased. At the same time there has been creation of fresh 
capacities which has led to significant unutilized free disposable capacities in 
China. Further, the import prices from China is found to be significantly lower 
than prices prevailing in India indicating imported goods have entered and 
are likely to enter at prices that will have a significant depressing or 
suppressing effect on domestic prices, causing disruption in the domestic 
market. The threat of market disruption is visible from the economic 
parameters of the petitioner during the period Oct-08 to Dec-08, when 
compared to previous recent period. 

(a) Production : The domestic production which increased from 146.04 lacs 
in 2005-06 to 153.35 lacs in 2006-07 and further to 178.76 lacs in 2007- 
2008 and 96.00 lacs during April-Sept,08 has fallen to. 43.49 lacs in Oct- 
08 to Dec-08. The average monthly production has fallen from 16.00 
lacs tyre per month during April-Sept-08 period to 14.50 lacs tyres 
during Oct-Dec-08 period as can be seen from the table below. 
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Domestic Production (nos 
in lacs) 

Average production per 
month(nos in lacs) 

2005-06 

146.04 

12.17 

2006-07 

153.35 

1" 12.78 

2007-08 

178.76 

14.90 


r 96.00 

16.00 

2008-09(0ct- 

December) 

43.49 

14.50 


(b) Capacity Utilisation: The capacity utilization of the three company 
which has provided detail data was 84.11 % in 2006^07, 79.18 % in 2007-08 
and 90.24% during April-Sept-08 period has fallen to 78.47% during Oct- 
Dec-08 period. 



Capacity 

(Lacs) 

Production 

(Lacs) 

Capacity utilization 

m _ 

2006-07 

82.44 

69.34 

84.11 

2007-08 

105.51 

83.55 

79.18 

2008- 

09(April- 

Sept) 

51.46 

46.44 

90.24 

2008- 

09(Oct-Dec) 

25.89 

20.31 

78.47 


(c) Sales and Share of domestic producers in domestic consumption: 
Market share of domestic producers has fallen significantly. Applicants had 
a market share of 94.17% in 2005-06 which increased to 90.83% during 
2006-07 and then fell to 89.96% during 2007-08. In the first six months of 
2008-09, market share went down to 87.54 % and further declined to 86.26% 
during Oct-Dec-08 period. The Sales have been declined to 13.87 
lacs/month during Oct-Dec. 08 from 15.28 lacs/month during April to 
Septemeber 08. 


I & GTl* 1-3 


/ 
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Total Demand 
(in lacs) 

Share of Domestic 
Producers (%) 

2005-06 

137.69 

94.17 

2006-07 

149.% 

90.83 

2007-08 

172.27 

89.96 


104.70 

87.54 

2008-09 
(October- 
December) 

48.23 

86.26 


(d) Profit (Loss) - Domestic : The Profit /(Loss) in Rs/ Kg has gone down 
from 16.75 in 2007-08 to 8.74 in 2008-09(Apr-Sept) and during Oct-Dec-08 
period companies has a loss to the tune of Rs.7.28 per KG. This data is of 
three participating companies namely Apollo Tyres Ltd., Goodyear South 
Asia Tyres Pvt. Ltd. and JK Tyre & Industries Ltd. These three companies 
together hold 49% of total Indian Production. 


% 

Profit/ (Loss) -Domestic 

Rs.Kg 

2006-07 

[“ 10.42 

2007-08 

16.75 

2008-09{ April-Sept) 

8,74 

2008-09(0c t-December) 

(7.28) 


(e) Further, the employment and productivity parameters have also been 
considered. 


6. The domestic producers have requested for imposition of Safeguard 
Duty on imports of Passenger Car Tyre originating from the People's Republic 
of China for a period of four years. They have also requested for an immediate 
imposition of transitional Safeguard Duty in light of critical circumstances 
leading to damage which will be difficult to repair. 

7. The application has been examined and it is found that prima facie 
increased imports of Passenger Car Tyre have caused and are threatening to 
cause market disruption to the domestic producers of Passenger Car Tyre and 
accordingly it has been decided to initiate an investigation through this notice. 














[*n*ni-igqg3())] 


: srarwi 


1! 


8. All interested parties may make their views known within a period of 
30 days from the date of this notice at the address below so that the same 
may be considered in final determination that may be made by the Director 
General; 

The Director General (Safeguards) 

Bhai Vir Singh Marg, 

Bhai Vir Singh Sahitya Sad an: 2 nd Floor, 

Gole Market, 

New Delhi-110 001 
INDIA. 

Telefax: 23741542/ 23741537 
E-mail: dgsafeguards@nic.in 

9. All known interested parties are also being addressed separately. Any 
other party to the investigation who wishes to be considered as an interested 
party may submit its request so as to reach .the Director General 
(Safeguards) within 21 days from the date of this notice. 


[F. No. D-22011/47/08] 
S. S. RANA, Director General 


Printed by the Manager, Govt, of India Press, Ring Road, Mayapuri, New Delhi-110064 
and Published by the Controller of Publications, Delhi-110054. 



